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CONFIDENTIAL MEXICO 7301 

E.O. 11652: GDS 
TAGS: EFIN MX 

SUBJECT: BANK OF MEXICO RESERVES 
REF: MEXICO A-290, JULY 23, 1975. 

1. ACCORDING TO DATA RECEIVED FROM BANCO DE MEXICO ON 
CONFIDENTIAL BASIS MEXICO'S OFFICIAL RESERVE ASSETS WERE 
(EX-SILVER) DOLS 1,556.0 MILLION AS OF AUGUST 8. THIS IS 
DOLS 138.6 MILLION ABOVE END-1974 FIGURE AND DOLS 1 15.3 
MILLION ABOVE JUNE 27 FIGURE. 

2. ABILITY TO MAINTAIN OR SHOW SOME INCREASE IN RESERVES 
SOMEWHAT SURPRISING IN VIEW OF WIDENING CURRENT ACCOUNT 
DEFICIT AND RUMORS THAT SOME BANKS ARE RELUCTANT TO EXPAND 
EXPOSURE HERE AT LEAST UNTIL PRI PRESIDENTIAL CANDIDATE 
SELECTED. APPARENTLY, MEXICO HAS BEEN ABLE THUS FAR TO 
RAISE MONEY IT NEEDS. ALSO, IT APPEARS THAT AT LEAST 
THROUGH AUGUST 8, THERE HAS NOT BEEN ANY SIGNIFICANT RUN 

ON PESO IN SPITE OF INCREASING DISCUSSION OF DEVALUATION 
IN PRESS. WE HAVE HEARD FROM LOCAL BANKS THAT DOLLAR 
SALES IN FIRST FOUR DAYS OF THIS WEEK WERE UP AND 
PURCHASES FROM BANCO DE MEXICO WERE NECESSARY. 

3. DETAILED BREAKDOWN OF RESERVES WILL BE POUCHED. JOVA 
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